Arthur J. Gallagher & Co.

March 29, 2017

Horace McLarty

Risk Management
City of Hollywood

P. O. Box 229045
Hollywood, FL 33022

Re: City of Hollywood Marina
Marina Operators Legal Liability
Policy term: 5/1/17 to 5/1/18

Dear Raquel:

Attached is our quotation for above captioned line of coverage. We are pleased to advise that even though the gross
receipts have increased, the carrier reduced the rate to off-set this increase and the premium remains the same. Terms
and conditions are per the expiring.

We are not aware of any changes in your exposures to loss, nor are we aware of any changes in your business
operations that would necessitate additional coverage options. Please notify us immediately if you are planning any
new business operations.

We would like to outline the following notable points for your consideration: Any entity not named above, may not be
an insured entity. This may include partnerships and joint ventures.
» Named Insured will be: City of Hollywood Marina

e Coverage is location specific: 700 Polk Street, Hollywood, FL

e  The insurance carrier is Atlantic Specialty Insurance Company. same as expiring.

e The A. M. Best rating is A XI. The A. M. Best Rating Summary is attached for your review.

* The renewal premium is $7,250 Minimum and Deposit. Premium increase is due to increase in receipts from
expiring year.

e  Additional Premium for TRIA $650.

e  The premium is subject to $7,250 minimum and deposit.

e  The premium is based upen gross receipts $1,153,830 and is subject to annual audit at a rate of .625 per $100.
e Defense costs are limited and included within the policy Limit of Liability.

¢ Significant policy exclusions include but are not limited to the following: Death, Personal Injury, Liability
assumed under a contract, Loss of freight, Loss of Charter, Protection & Indemnity, Loss or damage caused by
any lift devise, etc. Please refer to policy form for complete details on policy exclusions.

* The coverage was renewed per the expiring policy. It is your responsibility to notify us of all necessary changes
to your schedules.
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e Claims Handling Instructions by Policy — Report claims IMMEDIATELY to:
International Marine Underwriters
One Overton Place
3625 Cumberland Blvd., Suite #C-100
Atlanta, GA 30339
Phone: 678-255-76-06
Email: imuatlclaims@imu.com

Should you have any difficulty reporting a claim direct, please email us at:
Kathy_hill@ajg.com or call Kathy Hill at 561-998-6785.

To bind this policy, please refer to the “Client Authorization to Bind Coverage” page attached.
1. Note any changes you desire to be made.
2. Date and sign Client Authorization to Bind.
3. Sign TRIA form.
4. Sign Changes and Developments form

We appreciate your business and look forward to working with you in the coming year. Please contact us if you
have any questions.

Sincerely,

Rathy

Kathy Hill, CIC
Client Service Manager, Sr.
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COMPENSATION DISCLOSURE SCHEDULE

Wholesaler, Wholesaler,
MGA, or MGA or AJG
Intermediary Estimated Comm % | Intermediary | Qwned?
Name Annual Premium or Fee % Yes or
Coverage(s) Carrier Name(s) 1 2 3 4 No
MGA/Internati
Marina Operators Atlantic Specialty onal Marine N/A — carrier
Legal Liability Insurance Company Underwriters $7,250 0% owned MGA No
Included
in
Risk Management brokers
Fee fee

Some carriers pay Gallagher supplemental or contingent commissions in addition to the policy commission.
Contingent commissions are typically contingent upon performance factors such as growth, profit, volume or
retention, while supplemental commissions are not. These supplemental or contingent commissions may range from
less than 1% up to 10 % of the policy premium. Please refer to the Contingent and Supplemental Commission
Disclosure or contact your Gallagher representative for additional information.

. We were able to obtain more advantageous terms and conditions for you through an intermediary/ wholesaler.

2. Ifthe premium is shown as an indication: The premium indicated is an estimate provided by the market. The actual
premium and acceptance of the coverage requested will be determined by the market after a thorough review of the
completed application.

3. The commission rate is a percentage of annual premium excluding taxes & fees.

4. * The non-Gallagher intermediary/wholesaler did not provide their compensation information for this proposal. The
usual and customary compensation to a wholesaler/ intermediary ranges from 5% to 12%, but we cannot verify that
range is applicable in connection with this proposal.
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Important Disclosures

The quotation(s) attached are an outline of certain terms and conditions of the insurance proposed by the
insurers, based on the information provided by your company. It does not include all the terms,
coverages, exclusions, limitations and/or conditions of the actual policy contract language. The insurance
policies themselves must be read for those details. Policy forms for your reference will be made available
upon request.

We will not be operating in a fiduciary capacity, but only as your broker, obtaining a variety of coverage
terms and conditions to protect the risks of your enterprise. We will seek to bind those coverages based
upon your authorization; however, we can make no warranties in respect to policy limits or coverage
considerations of the carrier. Actual coverage is determined by policy language, so read all policies
carefully. Contact us with questions on these or any other issues of concern.

The information contained in this proposal is based on the historical loss experience and exposures
provided to Arthur J. Gallagher Risk Management Services, Inc. This proposal is not an actuarial study.
Should you wish to have this proposal reviewed by an independent actuary, we will be pleased to provide
you with a listing of actuaries for your use.

If this proposal contains options to purchase TRIA/TRIPRA coverage, the proposed TRIA/TRIPRA
program may not cover all terrorism losses. While the most recent legislation eliminated the distinction
between foreign and domestic acts of terrorism, a number of lines of coverage excluded under the TRIEA
legislation passed in 2005 remain excluded, including commercial automobile, burglary and theft
insurance; surety insurance, farmowners multiple perils and professional liability (although directors and
officers liability is specifically included) . If such excluded coverages are required, we recommend that you
consider purchasing a separate terrorism policy. Please note that a separate terrorism policy for these
excluded coverages may be necessary to satisfy loan covenants or other contractual obligations. The
Terrorism Risk Insurance Program Reauthorization Act (TRIPRA) includes a $100 billion cap on insurers’
aggregate liability.

TRIPRA is set to expire on December 31, 2020. There is no certainty of extension, thus the coverage
provided by your insurers may or may not extend beyond December 31, 2020. In the event you have loan
covenants or other contractual obligations requiring that TRIA/TRIPRA be maintained throughout the
duration of your policy period, we recommend that a separate "Stand Alone" terrorism policy be
purchased to satisfy those obligations.
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Compensation Disclosure

One of the core values highlighted in The Gallagher Way states, “We are an Open Society,” and our open
society extends to the compensation Gallagher receives. In general, Gallagher may be compensated as

follows:
1.

Gallagher Companies are primarily compensated from the usual and customary commissions or fees
received from the brokerage and servicing of insurance policies, annuity contracts, guarantee contracts and
surety bonds (collectively “insurance coverages”) handled for a client's account, which may vary from
company to company and insurance coverage to insurance coverage. As permitted by law, Gallagher
companies occasionally receive both commissions and fees.

In placing, renewing, consulting on or servicing your insurance coverages, Gallagher Companies may
participate in contingent and supplemental commission arrangements with intermediaries and insurance
companies. Contingent commissions provide for additional contingent compensation if underwriting,
profitability, volume or retention goals are achieved. Such goals are typically based on the total amount of
certain insurance coverages placed by Gallagher with the insurance company and/or through the
intermediary, not on an individual policy basis. Some insurance markets, including Gallagher-owned
intermediaries, have modified their commission schedule with Gallagher, resulting in an increase in some
commission rates. These additional commissions, commonly referred to as “supplemental commissions” are
known as of the effective date, but some insurance companies are paying this commission later and apart
from when commission is normally paid at policy issuance. As a result, Gallagher may be considered to
have an incentive to place your.insurance coverages with a particular insurance company. Note: Upon
request, your Gallagher representative can provide more specific market information regarding contingent
and supplemental commission related to your insurance coverage.

Gallagher Companies may also receive investment income on fiduciary funds temporarily held by them,
such as premiums or return premiums.

Gallagher Companies may access other facilities, including wholesalers, reinsurance intermediaries, captive
managers, underwriting managers and others that act as intermediaries for both Gallagher and other
brokers in the insurance marketplace. Gallagher Companies may own some of these facilities, in whole or
in part. If such a facility was utilized in the placement of a client's account, the facility may have earned and

- retained customary brokerage commission or fees for its work.

Gallagher assists its customers in procuring premium finance quotes and unless prohibited by law may earn
compensation for this value added service.

From time to time, Gallagher may participate in insurance company promotional events or training and
development that insurers provide for Gallagher employees.

Gallagher strives to find appropriate coverage at a competitive price for our customers. In order to achieve
these goals, we gather and analyze data about our customers and their insurance coverage. This data and
the resulting analytical tools help us better understand the current marketplace, more accurately predict
future trends and offer tailored solutions to our customers. The data may also be provided to insurers
pursuant to consulting service agreements from which we earn fees.

If you have specific questions about the compensation received by Gallagher and its affiliates in relation to your
insurance placements, please contact your Gallagher representative for more details.

In the event you wish to register a formal complaint regarding compensation Gallagher receives from insurers or third
parties, please send an e-mail to Compensation_Complaints@ajg.com or send a letter to:

Compliance Officer

Arthur J. Gallagher & Co.
Two Pierce Place, 20" Floor
Itasca, IL 60143
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CARRIER RATINGS AND ADMITTED STATUS

Proposed Carriers A.M. Best’s Rating Admitted/Non-Admitted
Atlantic Specialty Insurance Co. AIX Admitted

If the above indicates coverage is placed with a non-admitted carrier, the carrier is doing business in the state as a
surplus lines or non-admitted carrier. As such, this carrier is not subject to the same regulations which apply to an
admitted carrier nor do they participate in any insurance guarantee fund applicable in that state.

The above A.M. Best Rating was verified on the date the proposal document was created.
Guide to Best Ratings
Rating Levels and Categories

Level Category Level Level Category
A+t A+ Superior B, B- D, Poor
A A Excellent L0518 6 i Eivsnnn Under Regulatory Supervision
B++, Btemwamans Good C, C- F o In Liquidation
B Suspended

Financial Size Categories
(In $000 of Reported Policyholders’ Surplus Plus Conditional Reserve Funds)

FSCI Upto 1,000 FSC IX 250,000 to 500,000
FSCI 1,000 to 2,000 FSC X 500,000 to 750,000
FSC il 2,000 to 5,000 FSC Xl 750,000 to 1,000,000
FSC IV 5,000 to 10,000 FSC Xl 1,000,000 to 1,250,000
FSCV 10,000 to 25,000 FSC Xl 1,250,000 to 1,500,000
FSC VI 25,000 to 50,000 FSC XIv 1,500,000 to 2,000,000
FSC VI 50,000 to 100,000 FSC XV 2,000,000 or more

FSC VI 100,000 to 250,000

Best's Insurance Reports, published annually by A.M. Best Company, Inc., presents comprehensive reports on the
financial position, history, and transactions of insurance companies operating in the United States and Canada.
Companies licensed to do business in the United States are assigned a Best's Rating which attempts to measure the
comparative position of the company or association against industry averages.

A Best's Financial Strength Rating opinion addresses the relative ability of an insurer to meet its ongoing insurance
obligations. Itis not a warranty of a company’s financial strength and ability to meet its obligations to policyholders.
View the A.M. Best Important Notice: Best's Credit Ratings for a disclaimer notice and complete details at
http://www.ambest.com/ratings/notice.

Best's Credit Ratings are under continuous review and subject to change and/or affirmation. For the latest Best's
Credit Ratings and Best Credit Reports (which include Best Ratings), visit the A.M. Best website at
hitp://www.ambest.com. See Guide to Best's Credit Ratings for explanation of use and charges. Copies of the
Best's Insurance Reports for carriers listed above are also available upon request of your Gallagher representative.

Best's Credit Ratings reproduced herein appear under license from A.M. Best and do not constitute, either expressly
or impliedly, an endorsement of (Licensee's publication or service) or its recommendations, formulas, criteria or
comparisons to any other ratings, rating scales or rating organizations which are published or referenced herein.
A.M. Best is not responsible for transcription errors made in presenting Best's Credit Ratings. Best's Credit Ratings
are proprietary and may not be reproduced or distributed without the express written permission of A.M. Best
Company.

Gallagher companies use A.M. Best Company's rating services to evaluate the financial condition of insurers whose
policies we propose to deliver. Gallagher companies make no representations and warranties concerning the
solvency of any carrier, nor does it make any representation or warranty concerning the rating of the carrier which
may change.
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GUIDE TO BEST’S FINANCIAL STRENGTH RATINGS

A Bests Financial btrenqth Aabng is an independsnt opinion of an msurer's financial strength and ability to mest s ongeing insurance policy
contract ohiigations. The rating is tased on a comprehansive quanitative and qualtative evaluation of a company s talance sheet strenigth. opear
pertormance and businass profila.

Best’s Financial Strength Ratings

Rating Descriptor Definition
KA Suparior Assigned to companies that have. i our opinion. a superior ability to imeet their ongoing insurance obli-
@ : galions.
2 - Assighed to companies that have, i cur opinion. an excellent ability to meet thelr ongeing insurance
o , A- . ¥
@ A A Excellent obligations.
@ B+ B Goed Assigned 1o companias thal have. in our opinion, a good ability to meat their ongeing insurance aoblga-
- Gon
2 tions.
& B- Eair Assignied Lo companies that have. i our opinion. a fais ability to meet their ongoirg insurance obiliga-
' tions. Financial strangth is vulnerable to adverse changes in undeneriting and sconomic cenditons
Csd, Ci Marginal Assigned to companies that have. in our opinion. a marginal ability to meat thair ongoing insurance obli-
Tt A gations. Financial strength is vulnerable to adverse changes ih undenuriting and econemic conditians.
% c.c- Weak Agsighed 1o companies that have, I our opinion. a weak abylity to meet their ongoing insurance obliga
T § ’ ) fions. Tinancial strength is very vulngrabls te adverse changes in underwriting and economic conditions,
a
£ Assigned to compzanies that have. in our opinion. a penr ability to meet their ohaeing insurance obliga-
3 2 Y a
> 5} Poor tions. Financiai strength is extremely vulnerable to advarse changas in underwriting and econemic con-
ditions.
Under Assighed to companies (and possibly their subsidiaries/affilates) Placed under a significant form of
£ Hegulatory maulutqu supervision, control o resleaml - in cluding cease and desis conservaloeship or rehia
Supervision biitation, but nof fiquidation - that prevents conduct ef normal. ongaing insurance operations.
F in Ligquidation Assigned 1o companies placed in liquidation by a court of laer o by a forced liquidation,
g I3 5 1
Assigned to ratad companies when sudden and sgnificant évents impact operations and rating implica
g oandsa lions cannol be evalualed due 1o a lack of lirmely or adequate informalicn; or in cases whare conlinued
PHRRERCE maintonance of the previously published rating apinion is in violation of evelving regulatory require-
mants.
Rating Modifiers
Moedifier Descriptor Definition

Indicates the rating may change in the near term typicaly within six months. Generally is event driven, with
positive, negative or developng implications.

Indicates rating assigned Lo insurer that chose nol 1o parlicipate @ AN Besl s interactive rating process.
{Discontinuad in 20101

s Syndicate Indicates rating assigned 1o a Lioyd's syndicale,

Rating Outlooks

potential diretion of a Best's Financial Strength Rating aver an inteemediate tarm, generaily defined as 12 to 36 menths.

U Under Review

pd Public Data

Indlicates

Positva | Inclicatas possible rating upgrade dua to favorable tinancial/markat trends ralative to the current rating leval,

Negative | Indicates possible rating downgrade due to untavorablz financiavmarkat trends ratative to the cument rating leval

Statide Indicates low likelibood of a rating change due to stable financiavinarket trands.

Under Review lmplications
Indicates the patential direction of a Bast's Financial Strength Rating that is in Under Review status basad on information cumrently avalable.,

Pasitive indizates thers is a reasonable ikeihoad the company's rating will be raised as a result of A M. Bast's analysis of a raecent event

ent event

MNegative Incicates thore is a reasenable fikeliihood the company’s rating will be Inwared as a rosult of AM. Best’s analysis of a o

Indiicates thera is uincertainty as to the final rating cutcoma. bid there is a reasonable likainaod the o i change as a

Developing | rociit of AM. Bost's analysis of a rmcant svant.

Not Rated Designation

M Assigned o companes that are not rated by A M. Best.

Rating Disclosure

A Hasl s Financial Strength Bating epinon addresses the refativa atilly of aninsurss to mesl ils ongoing insurancs oblgalions. The ralings are nol
assigned to specific insurance poiicies ar contracts and do rot address any other fsk. inclucing, but nnt lenited to an inaurer s claims-payment
policies or procedures: the ahility of the insurer to dispute or deny claims paymenrt on grourds of misrepresentation or fraud or any specific liability
centractualy borme by the pelicy or contract holdar A Best's Firancial Strength Rating is not a recommendation to purchass, hokd or tenninats any
insurance policy. contract o any other financial obligation issued by an insurer nur dees il address the suitability of any parlicular policy or contract
lor & specific purpasie or purchaser. in arriving al a rating decision AM. B data arddior other informatio
pravided to it. While this information is believed to be reliable. AN, Best ¢ racy or refiability of the information
Far additongl details, see AM. Best's Terms of Use al wwsramizest.cor,

Best's financial Strength Fatings ara dislibuted via press release and’or the A0, Nest wabsile al weav ambest cam ard are pubiished i the Cradi!
n of Best's Journal ™. Beet's Financial Strongth Ratitgs are proprietary and may not ba fepraduced without permission.
‘ucpvr’lgr‘ & & 14 v AM Best Company, Inc Yersion 080114
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